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of their investment but, as in the case of the credit societies, each
shareholder had one vote only whatever the amount of his
holding. Moreover, the normal business principle that profits
were to go to shareholders was discarded: shareholders were
entitled to interest on capital only. Surplus profits, if any, after
paying interest on capital at a reasonable rate, creating reserves,
and setting aside funds for social and educational purposes,
were distributed under an appropriate scheme amongst the
persons, whether consumers, producers, or insurers, in whose
interests the society operated. There were some variations of
this business method, but in the main the practices outlined
above were and are still followed.

Based on these principles, to some extent new in economics,
and with financial backing from private and other banks,
organizations of an extremely varied character grew up. Pur-
chasing societies are to be found in Europe dealing with every
sort of agricultural requirement including the provision of
manures and fertilizers. These' or similar societies may also
purchase machinery such as threshing machines for the common
use of their members. Conversion and sale societies similarly
deal with every class of output, including not only such main
products as corn, beef, mutton, and bacon, dairy produce,
poultry and eggs, fruit and vegetables, but also wine and cider
and tobacco, rose essence and other perfumes, olive oil, and the
cocoons of the silk-worm.

In the societies dealing with sales, contracts are as a general
rule entered into by the society with the producers, to bind
them, under heavy penalties, to sell to or through the society
only. The society thus undertakes to obtain for the producers
the best available price: it does not necessarily secure for them
an economic price at a level which would make sales profitable
to the producer. This inability to secure with certainty an
economic price is undoubtedly the weak point in agricultural
co-operation.

Co-operative mills and factories of many different forms are
to be found in Europe for converting the raw product into
the saleable article, including, in forest districts, co-operative